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We have further increased our overweight equity allocation, as all our quantitative signals are now flashing green, and 
investors’ positioning is reluctantly catching up with the strength of this bull market. Systematic strategies no longer have the 
depressed positioning of a couple of months ago, but they still have room for further growth. And discretionary investors are 
hardly overweight after lightening up into the summer, which leaves them in fear of missing out on the ongoing rally. Beyond 
positioning, fundamentals are also supportive. Aside from a weakening in the job market that has prompted the Federal 
Reserve (Fed)to lower its interest rates, US macroeconomic surprises have actually remained positive for over two months, 
and US business surveys have also rebounded. 
 
With the Fed confirming insurance-minded rate cuts into year-end and buoyant activity in the US, 
the equity rally can extend further. Our equity risk is essentially in the US, driven by the enormous 
level of investments in infrastructure to accommodate the AI (artificial intelligence) boom. We remain however eager to 
broaden our allocation. To this end, we are accompanying the strong rally in Chinese equities, where domestic retail investors 
are providing increasingly important inflows. Our preference is for Chinese technology names, which benefit from strong 
earnings and a large valuation advantage compared to US Tech (technology).  
 
In the fixed income space, we were surprised by the tone adopted by European Central Bank’s President, Christine Lagarde, 
once again veering to the hawkish side. We find this somewhat misplaced when Germany has been going through two years of 
near recession, and as deflationary forces still weigh through the strong currency and large-scale redirecting of Chinese 
exports from the US to Europe. We believe a rate cut can be priced back in and we, therefore, hold on to our long position in 
short-dated German bonds. Altogether, we are confident this bull market has further to run, with our multi asset portfolios 
offering a well-diversified exposure to long-term secular growth themes across sectors and geographies. 
 
In this context, we believe that we are well positioned to take advantage of this bull market, but we will keep monitoring risk 
and use our full flexibility and optionality if things were to change. 
 
 
Thank you and goodbye. 
 
 
Source : AXA IM as of October 2025 
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This video is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial 
instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy 
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or sell any investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an 
investment strategy or a personalized recommendation to buy or sell securities. 
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There 
is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided 
based on our state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability 
towards third parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon 
information in this material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment 
decision. 
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in 
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ 
 
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries. 


