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UK Market Performance drivers

MSCI United Kingdom Growth vs Value
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FTSE All Share top & bottom sector performance
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FTSE All Share top & bottom names by contribution

to YTD return
——Energy +37% FTSE All Share Contribution
average Total Return  to FTSE All

Basic Materials +10% weight Share return
Shell Plc 5.57 40.69 1.46
—Utilities +5% AstraZeneca PLC 6.25 13.63 0.78
Glencore plc 2.41 44.87 0.75
— Industrials -18% BP p.l.c. 3.13 33.00 0.73
— Consumer HSBC Holdings Plc 4.23 24.97 0.68
Discretionary -25% Ocado Group PLC 0.25 -71.58 -0.24
Real Estate -28% Barclays PLC 1.21 -21.09 -0.27
Flutter Entertainment Plc 0.72 -32.30 -0.30
Scottish Mortgage Investment Trust 0.61 -45.01 -0.34
Prudential plc 1.30 -37.75 -0.58

Source: FactSet, as at 30/09/2022. Total Return in GBP  Past performance is not a guide to future performance.



Equity Style Factor Returns —to 30 September 2022
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Quality:

- Low Debt to Equity, Low Earnings Variability and High Return on Equity

2 Source: AXA IM, as at 30/09/2022.



Valuations

UK versus Global Sector Neutral Average Valuation Premium
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Sources : MSCI, IBES, Morgan Stanley Research Note : Average relative valuations use 12M forward data where available (forward P/E data starts in 1987) and trailing data where forward P/E not available. 31st
August 2022



Current valuations reflect material earnings contraction
Example of Future PLC
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Source: Bloomberg as at 30/09/2022. *EBITDA: Earnings Before Interest, Taxes, Depreciation, and Amortization.



Pension Funds driven substantial UK equity pressure

Source: Citi. As at 03/10/2022
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Future Inflation — US Housing 30% of US CPI
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Source: Bloomberg, US Zillow Rent Index All Homes YOY. Data to 31/08/22. For illustrative purposes only.



Costs deflating

USD/40 ft. box Container Shipping Rates
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Still cheaper to buy than build — despite recent move in rate
FTSE 350 historical earnings yield vs. BBB credit spread
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Source: Liberum, Datastream. As at 06/10/2022
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M&A — activity picking up
2022 activity year to date
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Not for Retail distribution: This marketing communication is intended exclusively for Professional, Institutional, Qualified or Wholesale Clients /
Investors only, as defined by applicable local laws and regulation. Circulation must be restricted accordingly.

This marketing communication does not constitute on the part of AXA Investment Managers a solicitation or investment, legal or tax advice. This material
does not contain sufficient information to support an investment decision.

Due to its simplification, this marketing communication is partial and opinions, estimates and forecasts herein are subjective and subject to change without
notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is
provided based on our state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including
liability towards third parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon
information in this material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which
provide full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for
professional external advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with
the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available. Please note that the
management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European Union country
by notification to its authority of supervision in accordance with European passport rules. In particular units of the funds may not be offered, sold or
delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating to the holding, acquisition or
disposal of shares or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any potential investor is strongly
encouraged to seek advice from its own tax advisors. In the event of dissatisfaction with the products or services, you have the right to make a complaint
either with the marketer or directly with the management company (more information on our complaints policy is available in English https://www.axa-
im.com/important-information/comments-and-complaints). You also have the right to take legal or extra-judicial action at any time if you reside in one of
the countries of the European Union. The European online dispute resolution platform allows you to enter a complaint form
(https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooselanguage) and informs you, depending on your jurisdiction, about your
means of redress (https://ec.europa.eu/consumers/odr/main/?event=main.adr.show?2).

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions
and costs incurred when issuing or redeeming units. References to league tables and awards are not an indicator of future performance or places in league
tables or awards and should not be construed as an endorsement of any AXA IM company or their products or services. Please refer to the websites of the
sponsors/issuers for information regarding the criteria on which the awards/ratings are based. The value of investments, and the income from them, can fall
as well as rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment. Due

to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding.
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Property of AXA IM and its affiliates — Any reproduction or disclosure of this
document, in whole or in part, is prohibited


https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2

Fund specific risks

The capital of the Fund is not guaranteed. The Fund is invested in financial markets and uses techniques and instruments which may be subject to sudden
and significant variation, which may result in substantial gains or losses. Liquidity Risk: some investments may trade infrequently and in small volumes. As a
result the Fund manager may not be able to sell at a preferred time or volume or at a price close to the last quoted valuation. The Fund manager may be
forced to sell a number of such investments as a result of a large redemption of units in the Fund. Depending on market conditions, this could lead to a
significant drop in the Fund's value and in extreme circumstances lead the Fund to be unable to meet its redemptions. Further explanation of the risks
associated with an investment in this Fund can be found in the prospectus

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ.

In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.
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