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The economic outlook for a post-pandemic world - Introduction

Delta provides another wave, but vaccines protect those that have them

Synchronised growth rebound, but different rates of recovery

Inflation spikes — transitory (with risks) — but medium-term outlook could diverge further

Fiscal stimulus a key source of divergence (for US) — outlook key for markets in 2022

Fed to move to tighter policy — others with slower demand recovery to lag — exceptions in EM
and UK

Yields to rise globally, but slowly with headwinds to real yields persistent

Climate change mitigation policies an increasing part of the economic landscape
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Covid-19

Learning to live with the virus

Delta provides another wave of Covid Vaccines reduce impact on severe cases

New cases per million population UK Covid-19 Cases and Hospitalisations
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GDP

A synchronous growth rebound, but different scales of recovery

Synchronous rebound in global growth rates Scale of rebound differs across economies
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Inflation
Transitory, but with risks

Inflation spikes on base and price level effects Most of US inflation spike is concentrated, or base effect

Historic CPI A decomposition of the rise in CPI inflation
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Inflation

Medium-term inflation outlook depends on jurisdiction — disinflation may persist in some regions

Indicators of spare capacity in the economy
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Long-term inflation expectations (Market 5y/5y)

Long-term market inflation expectations and
35 % Central Bank targets
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Fiscal stimulus
Different scale of government interventions

Unprecedented fiscal support

US fiscal stimulus
% GDP
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Dwarfs sizeable Eurozone support

EU Fiscal Stimulus
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Central Bank Policy

Inflation determines central bank policy

In developed markets = divergence of policy EMs with weak expectations anchors have seen rates already rise
Central Bank Inflation Forecast Policy rates (change year-to-date, bps)
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Yields

Yields to rise, but real yield component will face headwinds

US 10-year yield rise fully accounted for by BEI Monetary policy pressure on real yields to persist
A decomposition of US Treasury yield moves from Aug Real yields and monetary policy
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Climate Change
Climate change policy to increasingly influence macro data

Projection of impacts of climate divergence
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Estimates of cost of unmitigated climate change

Estimates of GDF losses from rising temperatures in the academic literature
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The economic outlook for a post-pandemic world — Conclusion

Covid remains a risk, but decreasing significance for GDP — watch supply chains

Growth outlook for continued recovery particularly in Europe, Japan and UK

Inflation will fall back sharply next year — in US will still require monetary restraint,
disinflation risks persist for EU/Japan

Fiscal stimulus has helped restore balance in US — may have gone too far — in Eurozone it will
be the key debate for 2022

Fed to begin to reduce accommodation — ECB / BoJ far from that and BoE its own case with a
more hawkish tone

Yields to rise, but real yields to remain subdued historically

Climate change mitigation policies to increasing impact macro-outlook
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This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial instruments as per MIF Directive
(2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or sell any investments, products or services, and should not be
considered as solicitation or investment, legal or tax advice, a recommendation for an investment strategy or a personalized recommendation to buy or sell securities.

It has been established on the basis of data, projections, forecasts, anticipations and hypothesis which are subjective. Its analysis and conclusions are the expression of an opinion, based
on available data at a specific date. All information in this document is established on data made public by official providers of economic and market statistics. AXA Investment Managers
disclaims any and all liability relating to a decision based on or for reliance on this document. All exhibits included in this document, unless stated otherwise, are as of the publication date
of this document. Furthermore, due to the subjective nature of these opinions and analysis, these data, projections, forecasts, anticipations, hypothesis, etc. are not necessary used or
followed by AXA IM’s portfolio management teams or its affiliates, who may act based on their own opinions. Any reproduction of this information, in whole or in part is, unless otherwise
authorised by AXA IM, prohibited.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to such
data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a
particular purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling,
computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of
such damages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

This document has been edited by AXA INVESTMENT MANAGERS SA, a company incorporated under the laws of France, having its registered office located at Tour Majunga, 6 place de la
Pyramide, 92800 Puteaux, registered with the Nanterre Trade and Companies Register under number 393 051 826. In other jurisdictions, this document is issued by AXA Investment
Managers SA’s affiliates in those countries.

In the UK, this document is intended exclusively for professional investors, as defined in Annex Il to the Markets in Financial Instruments Directive 2014/65/EU (“MiFID”). Circulation must
be restricted accordingly.
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