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UK Sustainable Equity 
strategy  
Economic data in the UK was broadly 
positive with GDP1 being revised up  

• The energy sector was the strongest sector over the month 
• We initiated a position in Accesso and in Oxford Nanopore (IPO) 
• The investment team engaged with Marshalls and Accesso over the month 
 
Nigel Yates 
Portfolio Manager, UK Sustainable Equity Strategy 
 
What’s happening? 

Equity markets started the month in positive mood with the S&P 500 index achieving its 54th all-time high of the year. 
Economic data in the UK was broadly positive with GDP1 being revised up to 5.5%2 from the prior 4.8%2 estimate for Q2 
2021. However, UK PMI data showed output slowed to 54.83 (anything above 50 is growth) from the May 2021 re-opening 
peak. A combination of supply chain issues, rising commodity prices, labour shortages and wage inflation caused investors 
to take a cautious step back from mid-September. The meeting of the Bank of England’s Monetary Policy Committee added 
to the nervousness as their tone became less accommodating and markets started to factor in multiple interest rates as 
early as 2022. To add to the discomfort, the government announced an increase to the National Insurance tax from April 
2022. Sterling was weak as a consequence, impacting the more domestically-orientated mid and small cap FTSE indices. 

 
Portfolio positioning and performance  
 
The FTSE 100 (-0.2%4) outperformed the FTSE 250 (ex-Investment Companies, -4.6%4), while the FTSE Small Cap (ex-
Investment companies, -2.7%4) also lost some ground. Year-to-date, the FTSE All Share index has gained 13.6%4 on a total 
return basis.  
 
The strategy underperformed the FTSE All-Share Index in September as quality and growth factors underperformed value. 
From a sector perspective, the strategy’s strong underweight in oil, gas and coal sector (best performer in September) 
detracted from relative performance. From a stock point of view, Gamma and NCC’s results were taken poorly despite 

 
1 GDP: Gross domestic product 
2 Source: Office for National Statistics, www.ons.gov.uk 
3 Source: Reuters, www.reuters.com 
4 Source: Bloomberg 
 

http://www.ons.gov.uk/
http://www.reuters.com/
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meeting expectations as the valuations demanded an upgrade to forecasts. On a positive note Blancco, the software data 
erasure company, performed strongly as did Oxford Nanopore on its much anticipated stock market debut. 
 
During September, we added two new positions in Accesso and in Oxford Nanopore following its recent IPO. Accesso fits 
into the Progress theme as it’s an essential software provider to the leisure industry enabling attractions to offer digital 
solutions such as online ticketing & virtual queueing. Oxford Nanopore fits into the People theme as it is a UK healthcare 
company that provides the technology for real time analysis of long DNA or RNA fragments. There is an exciting growth 
opportunity for this company as it offers the toolkit to enable personalised healthcare which could have a material impact 
on improving patient outcomes. We exited our position in Sanne following its recommended takeover and also in Jackson 
Financial following its spin out from Prudential. 
 
From an Environmental, Social & Governance (ESG) point of view, it was pleasing to see that Wagamama (part of The 
Restaurant Group) have committed to having 50% of their menu plant based by the end 2021. Blancco Technology Group 
have securely erased 54.5m devices using their software with a potential e-waste saving of 68m kg and potential carbon 
saving of 5.6b kg. In addition, GlaxoSmithKline (GSK) announced this week that it is going to invest £50 million in UK and 
US manufacturing sites to aid the company in achieving its target to source 100% of global electricity usage from renewable 
sources by 2025.  
 
During the month an engagement meeting took place with ‘ESG Leader’ Marshalls, and Accesso was deemed as ‘in 
transition’ following ESG analysis. The portfolio consists of 63% in companies that are deemed as ESG leaders and 37% 
that are ‘in transition’ and cash. 
 
 

Outlook 

The main driver of equity markets is still the action in the world’s bond markets as September saw yields break out of their 
relatively narrow summer range with a sharp move higher late in the month, triggered by hawkish outcomes to some key 
Central Bank meetings. This change in tone coinciding with cooling economic data, supply chain shortages and sharply 
rising energy prices has led to some market nervousness. Restarting economies has proved challenging but as the COVID 
situation continues to improve these factors could prove transitory. The continuing attractions of the UK as a place to 
invest are manifesting themselves most visibly through the on-going flow of M&A activity in the UK-listed space with Blue 
Prism the latest company to receive a takeover approach. With so much liquidity still in the system, this is likely to continue 
to feature over the coming months. 
 
 

 
 
 
 
 
 
 
 
 
 
No assurance can be given that the UK Sustainable Strategy will be successful. Investors can lose some or all of their capital 
invested. The UK Sustainable strategy is subject to risks including; Equity; Smaller companies risk; Liquidity risk; Investments in 
small and/or micro-capitalisation universe; Investments in specific countries or geographical zones. 
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applicable local laws and regulation. Circulation must be restricted accordingly. 

Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and 
costs incurred when issuing or redeeming units. The value of investments, and the income from them, can fall as well as rise and investors may not get back 
the amount originally invested. Exchange-rate fluctuations may also affect the value of their investment.  Due to this and the initial charge that is usually 
made, an investment is not usually suitable as a short term holding. 
 
This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial 
instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or 
sell any investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment 
strategy or a personalized recommendation to buy or sell securities. The strategies discussed in this document may not be available in your jurisdiction. 
 
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no 
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our 
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third 
parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this 
material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision. 
 
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in 
England and Wales No: 01431068. Registered Office: 22 Bishopsgate, London EC2N 4AJ. In other jurisdictions, this document is issued by AXA Investment 
Managers SA’s affiliates in those countries. 
 
In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities 
and Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of Schedule 1 to the Securities and 
Futures Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional investor” as defined under Part 1 of Schedule 1 to 
the SFO. This document must not be relied upon by retail investors. Circulation must be restricted accordingly. 
 
In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for the use of 
Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by retail investors. Circulation 
must be restricted accordingly 
 
For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3 
Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO 
(KINSHO) 16, and is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms Association, Investment Trust Association of Japan 
and Japan Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of 
Japan. In Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment 
Trusts and Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial 
Instrument Exchange Law of Japan. 
 
In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities and 
Futures Commission. This document and the information contained herein are intended for the use of professional or institutional investors and should not be 
relied upon by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole request of the 
specified recipients, and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, redistributed 
or otherwise used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in 
any jurisdictions for which it is prohibited. 
   
If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and 
risk factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and 
regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited.   
  
The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory authorities. To the 
extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan on a private placement basis only to 
banks, bills houses, trust enterprises, financial holding companies and other qualified entities or institutions (collectively, “Qualified Institutions”) and other 
entities and individuals meeting specific criteria (“Other Qualified Investors”) pursuant to the private placement provisions of the Rules Governing Offshore 
Funds. No other offer or sale of such units/shares in Taiwan is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their 
holdings except by redemption, transfer to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the 
Taiwan Financial Supervisory Commission.   
 
For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital Markets and Services Act 
2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian Securities Commission, the shares referred to 
hereunder (if any) are not being and will not be deemed to be issued, made available, offered for subscription or purchase in Malaysia and neither this 
document nor any other document or other material in connection therewith should be distributed, caused to be distributed or circulated in Malaysia. 
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For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for subscription or purchase or 
to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of the foregoing in Thailand nor has this document 
been approved by or registered with the Securities and Exchange Commission of Thailand (“SEC”).  No person receiving a copy of this document may treat the 
same as constituting an invitation or offer to him in Thailand and such person shall not distribute or make available this document in Thailand.  The issuer of 
this document shall not be liable in any manner whatsoever in the event this document is distributed or made available to any person in Thailand receiving a 
copy of this document.  Since no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this 
document, the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand.  It is the sole 
responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of Thailand, to comply 
with all relevant government and regulatory approvals, and to comply with all applicable laws, including but not limited to exchange control laws. 


