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Longevity Economy strategy  
Strategy experienced mixed 
performance as uncertainty 
remains over full easing of 
restrictions 

• Continued vaccine rollout provides reason for optimism, but it remains difficult to 
determine when social distancing can be fully eased globally 
• Strong performance came from Silver Spending holdings, while weaker performance 
was delivered by a number of Wellness names 
• Focus remains on long-term changes brought about by ageing populations 
 
Dani Saurymper 
Portfolio Manager, Longevity Economy Strategy  
 
What’s happening? 

In February, stocks perceived as having benefitted from increased demand during the COVID-19 pandemic fell, while we 
saw a rise in stock prices of companies expected to benefit from resurgent demand as economies reopen. For example, 
many of the companies at the forefront of COVID-19 testing fell, whereas many travel and leisure stocks rose.  

COVID-19 continues to dominate headlines. The emergence of new, more transmissible and possibly more deadly 
variants of COVID-19 makes it harder to predict when social distancing measures can be fully relaxed globally. However, 
it is reasonable to expect mortality rates to fall as vaccination programs start to offer protection to high risk groups. 
Preliminary evidence suggests the currently authorised vaccines provide protection against the most prevalent of the 
emerging variants of COVID-19, which offers reason for optimism.  

Portfolio positioning and performance 

The Longevity Economy strategy underperformed its reference benchmark in February as strong performance by many 
of the strategy’s silver spending holdings was exceeded by underperformance in a number of wellness holdings.  

Our silver spending theme identifies that an individual’s personal spending often doesn’t peak until their later years. 
While many of us expect to retire at the same age as our forebears, we generally reach retirement feeling younger and 
fitter in ourselves. As such, there is clearly a difference between our chronological age and the actual age we feel (our 
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biological age). Given our increased vitality at older ages, it is unsurprising people want to travel and experience what 
they didn’t have time to do during their working lives. Royal Caribbean Cruises is an example of a company that plays 
into this theme, demand for cruises was outstripping supply prior to the COVID-19 pandemic and as investors perceive 
an end to the worst of the pandemic, it is no surprise that the share price has rebounded strongly, up more than 40% in 
February alone. 

In contrast, investors appear to be more cautious on companies that have benefitted from increased demand during the 
pandemic. For example, share prices for companies providing the tests and instruments for COVID-19 testing have been 
more volatile recently. However, in the short term we may see a reduction in demand but given the larger installed base 
of instruments driven by the pandemic, it is reasonable to expect an increase in long-term demand for testing of other 
diseases as many of these testing machines are highly versatile. 

Given the strong performance of a number of holdings exposed to the treatment and wellness themes, we selectively 
closed some positions, including Genmab and Insulet, while adding to positions where valuation appears low relative to 
peers, such as adding Tandem Diabetes. 

Outlook 

The beginning of mass vaccination programs against COVID-19 increased optimism that social distancing measures may 
soon be relaxed in multiple regions. However, the emergence of more transmissible variants somewhat tempered these 
expectations. Undoubtedly asset prices have been supported by unprecedented fiscal stimulus from governments in 
major economies. The stimulus has dwarfed the stimulus provided in the aftermath of the Global Financial Crisis. While 
this has supported many people and businesses who would have faced insolvency without financial support, it is likely 
that the debt raised to fund these measures will entail higher taxes over the long-term, which could subdue long-term 
economic potential. 
 
Investors appear to be looking towards a return to normality in economic activity, but governments across multiple 
regions continue to take expansionary fiscal measures, suggesting they do not perceive the economic fallout of the 
pandemic has passed completely. For example, in the US, President Biden and Democrats are pursuing a large stimulus 
package, time will tell if additional fiscal measures can be agreed by Congress given the Democrats narrow working 
majorities in both chambers. 
 
Stepping back from macroeconomic considerations, we retain the view that high quality management teams, operating 
businesses with a sustainable competitive advantage and with the benefit of secular tailwinds are well-placed to 
navigate the current disruption. Despite the headwinds many businesses have faced over the last 12 months, the 
unshakeable conclusion on the outlook for the Longevity Economy is that the global population continues to age and this 
creates opportunities for companies that are positioned to benefit from long-term changes in consumption patterns that 
ageing populations will bring. 
 
No assurance can be given that the Longevity Economy Strategy will be successful. Investors can lose some or all of their 
capital invested. The Longevity Economy Strategy is subject to risks including: Equity; Currency; Global Investments; 
Emerging markets; Investments in small capitalisation universe and Investment in specific asset classes. 
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Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account commissions and 
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This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial 
instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or 
sell any investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment 
strategy or a personalized recommendation to buy or sell securities. 

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no 
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our 
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third 
parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this 
material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision. 

Issued in the U.K. by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in 
England and Wales, No: 01431068. Registered Office: 155 Bishopsgate, London, EC2M 3YD (until 31st December 2020); 22 Bishopsgate, London, EC2N 4BQ 
(from 1st January 2021). In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries. 

In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities 
and Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of Schedule 1 to the Securities and 
Futures Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional investor” as defined under Part 1 of Schedule 1 to 
the SFO. This document must not be relied upon by retail investors. Circulation must be restricted accordingly. 

In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for the use of 
Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by retail investors. Circulation 
must be restricted accordingly 

For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3 
Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO 
(KINSHO) 16, and is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms Association, Investment Trust Association of Japan 
and Japan Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of 
Japan. In Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment 
Trusts and Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial 
Instrument Exchange Law of Japan. 

In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated by Securities and 
Futures Commission. This document and the information contained herein are intended for the use of professional or institutional investors and should not be 
relied upon by retail investors. They have been prepared and issued for private informational and educational purposes only at the sole request of the 
specified recipients, and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, redistributed 
or otherwise used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in 
any jurisdictions for which it is prohibited. 

If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling restrictions and 
risk factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and to observe all applicable laws and 
regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country where such offering is prohibited.   

The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory authorities. To the 
extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan on a private placement basis only to 
banks, bills houses, trust enterprises, financial holding companies and other qualified entities or institutions (collectively, “Qualified Institutions”) and other 
entities and individuals meeting specific criteria (“Other Qualified Investors”) pursuant to the private placement provisions of the Rules Governing Offshore 
Funds. No other offer or sale of such units/shares in Taiwan is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their 
holdings except by redemption, transfer to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the 
Taiwan Financial Supervisory Commission.   

In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment Management Company 
under the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act are 5-2-2 Investment Advisory Business 
and 6-2-2 Discretionary Investment Management Business, respectively. Its financial services are available in Korea only to Professional Investors within the 
meaning of Article 10 of Enforcement Decree of the Financial Investment Services and Capital Markets Act. 

To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation with respect to the eligibility of any 
recipients of this document to acquire the units/shares in the fund under the laws of Korea, including but without limitation the Foreign Exchange Transaction 
Act and Regulations thereunder. The units/shares have not been registered under the Financial Investment Services and Capital Markets Act of Korea, and 
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none of the units/shares may be offered, sold or delivered, or offered or sold to any person for re-offering or resale, directly or indirectly, in Korea or to any 
resident of Korea except pursuant to applicable laws and regulations of Korea. 

For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital Markets and Services Act 
2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian Securities Commission, the shares referred to 
hereunder (if any) are not being and will not be deemed to be issued, made available, offered for subscription or purchase in Malaysia and neither this 
document nor any other document or other material in connection therewith should be distributed, caused to be distributed or circulated in Malaysia. 

For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for subscription or purchase or 
to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of the foregoing in Thailand nor has this document 
been approved by or registered with the Securities and Exchange Commission of Thailand (“SEC”).  No person receiving a copy of this document may treat the 
same as constituting an invitation or offer to him in Thailand and such person shall not distribute or make available this document in Thailand.  The issuer of 
this document shall not be liable in any manner whatsoever in the event this document is distributed or made available to any person in Thailand receiving a 
copy of this document.  Since no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this 
document, the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand.  It is the sole 
responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of Thailand, to comply 
with all relevant government and regulatory approvals, and to comply with all applicable laws, including but not limited to exchange control laws. 

For Investors in People’s Republic of China (PRC):  This document does not constitute a public offer of the product., whether by sale or subscription in the PRC. 
The product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural persons of the PRC. Further, no legal or natural 
persons of the PRC may directly or indirectly purchase any of the product or any beneficial interest herein without obtaining all prior PRC’s governmental 
approvals that are required, whether statutorily or otherwise. Persons who come into possession of this document are required by the issuer and its 
representatives to observe these restrictions. 

 

 

 
 


